
Monthly Fund Commentary
European equity markets got off to a jittery 
start in May 2022 following a sell off in 
US equities, including a -4.5% fall for the 
technology heavy Nasdaq index into the 
close of trading on the last day of the month 
in April. This, combined with fears over the 
impact of potential sanctions on Russian oil 
and a Covid-19 fuelled lockdown in China 
saw markets not only falling but in Sweden 
a so-called “flash crash” caused a -8% fall 
for the OMX Index in Stockholm. While 
this particular incident was subsequently 
put down to human error, the underlying 
move for the equity market only served to 
demonstrate the continuing concerns over 
the Russia/Ukraine war and the impact the 
government measures in China were having 
on this all important economy. Of course, 
one of the most concerning impacts of these 
events remains that of inflation which showed 
signs of accelerating over the course of the 
month. This prompted comments from an 
ECB Executive Board member that despite 
expectations of a rate rise in the latter part 
of the year, the central bank may have to act 
earlier, even as soon as July. This increased 
hawkishness was unwelcome ahead of a US 
Federal Reserve meeting already expected to 
unveil an aggressive trajectory for rates there. 
In reality the outcome of the meeting was 
more positive for markets with chair Jerome 
Powell delivering a 50bps rise, dismissing 
calls for 75bps and suggesting an overall 
softer approach than many observers had 
expected. The expectation of a soft landing 
for the US economy allowed equites to begin 
to recover some lost ground. But the relief 
was short lived with the fears of an overall 
growth slowdown proving more powerful 
than the antidote of caution among central 
bankers. The month also saw the first quarter 
reporting season draw to a close shedding 

some light on the overall health of corporate 
Europe. While there were some examples of 
companies succumbing to the pressure on 
growth and spiralling prices these remained 
in the minority and confined to those with 
weak pricing power or direct exposures to 
hotspots such as China. Despite many positive 
outlooks the relatively good news is largely 
backward looking, and we look forward to the 
Q2 reports with more trepidation.

While some easing of the virus controls in 
China brought some relief the result for the 
both the fund and index was benign with 
the former falling by -0.2% and the latter 
rising by 0.3%. The earnings season proved 
relatively uneventful for the fund holdings 
reporting in May with one exception German 
real estate investor Patrizia. The company 
gave a disappointing outlook for 2022 citing 
the impact the current market turmoil has 
had on property transactions. This prompted 
the shares to fall 19% over the course of 
the month. While initially concerning, a 
subsequent meeting with the company’s 
new CFO highlighted the transitory nature 
of the issue suggesting the company is in 
good control of its operations and remains 
an excellent play in this exciting sector. The 
best performing stock was German truck 
parts supplier Jost Werke which rose by 
14%. Again, the share price move was results 
driven with the company demonstrating an 
extremely resilient business model well able 
to tackle inflationary pressures in this difficult 
environment.

There were no outright buys or sells over the 
course of the month.

Fund and index performance source: FE 
fundinfo

SVM Continental Europe Fund
The objective of the Fund is to achieve capital growth over the long term (5 years 
or more) and it aims to outperform the MSCI Europe ex UK Index. The Fund will 
identify investment opportunities in undervalued companies in European equity 
markets which will not necessarily be prominent in mainstream indices. The 
Fund will invest at least 80% in equities and equity related instruments dealt in 
or traded on European Eligible Securities Markets. The Fund may invest in other 
permitted securities.

Past Performance is not a guide to future performance. All financial instruments involve a 
degree of risk. The value of your investments and any income from them can go down as well 
as up and you may not get back the amount originally invested.

Fund Facts
Launch Date: 20 March 2000

Benchmark Index:  
MSCI Europe ex UK Index

IA Sector: Europe ex UK

Type of Shares: Accumulation 
XD Date: 31 December 
Pay Date: 30 April

Fund Size: £42.5m

Fund Manager:

Hugh Cuthbert (Fund Manager)
Appointed: 23/01/2006
Years at SVM: 15 Industry Experience: 26

Fund Charges (OCF*):
Share Class A 1.91% 
Share Class B 1.16%
*Ongoing Charges Figure includes Annual 
Management Charge and additional expenses.

Minimum Investment:
 Initial Subsequent
Share Class A £1,000 £200 
Share Class B £250,000** £200
**Discounted to £1,000 for Professional Advisers

Risk and Reward Profile:
Lower risk Higher risk

Typically lower Typically higher 
rewards rewards

1 2 3 4 5 6 7

The Synthetic Risk & Reward Indicator (‘SRRI’) may 
be a guide to the level of risk of the Fund compared 
with other funds. The SRRI is calculated based on 
the historical volatility of the fund over the last 5 
years and it may not be a reliable indication of the 
future risk and reward profile of the fund.

• This Fund has been classed as 6 because it has 
experienced high volatility historically.

• The SRRI category shown is not guaranteed and 
may change over time.

• The lowest category (1) does not mean risk free 
and extreme adverse market circumstances can 
mean you suffer losses in all cases.
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Portfolio Analysis

Unstable Financial 13.0%

Mediobanca  3.6

AXA 3.2

Banca Mediolanum 3.2

Allianz 3.0

Cyclical 12.2%

Wienerberger 3.0

Rexel 2.7

Capgemini 2.5

H+H International 2.0

Dustin 2.0

Stable Financial 10.6%

Ringkjoebing 4.1

S IMMO 2.4

Patrizia  1.9

LEG Immobilien 1.4

Partners Group Holding 1.0

Technology 13.2%

United Internet 3.4

Barco 2.5

Crayon 2.4

Nagarro 1.8

SESA 1.3

Defensive 19.6%

Veolia 3.5

Energiekontor 3.4

Orange 3.4

Thales Group 3.2

PNE 2.6

Consumer Cyclical 16.6%

Allgeier 3.2

Ipsos 3.1

Jost Werke 2.9

Verallia  2.7

Ariston 2.4

Risk Baskets
To help understand the overall balance of the portfolio, 
stocks are allocated to one of eight risk groups: 
defensive, cyclical, stable financial, unstable financial, 
consumer cyclical, oil & gas, mining and finally 
technology. Most of these groups are self explanatory 
but financials deserve some clarity. All financials are 
inherently unstable, but in the main, Lloyd’s underwriters 
and General Insurers take less balance sheet risk, so are 
relatively more stable than Banks or Life Assurers.

Seeing the portfolio broken down into these categories 
allows an understanding of how aggressive or defensive 
the overall portfolio is, and where risk is being taken.
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Defensive 19.6

Consumer Cyclical 16.6

Technology 13.2

Unstable Financial 13.0

Cyclical 12.2

Stable Financial 10.6

Mining 0.0

Oil & Gas 0.0

Cash 14.8

0 2 4 6 8 10 12 14 16 18 20

This Month’s Featured Stock
Jost Werke

Jost Werke is a supplier of systems, modules 
and components for commercial vehicles and 
a market leader in fifth wheel couplings which 
provide the connection between truck and 
trailer. Last year the company made an important 
acquisition which diversified the business into 
the agriculture equipment sector. This, we 
believe, has helped the company to deliver 
excellent Q1 2022 results and stands them in 
good stead to weather the cyclical swings which 
characterise the truck market and resulted in 
pressure in profits when the business was less 
well diversified.

Another encouraging development is the 
great strides we have seen the company make 

toward improving its environmental, social and 
governance profile.

Joste Werke now aligns its business with seven 
of the UN’s Sustainable Development Goals and 
has some progressive targets in place to fulfil 
these ambitions. Not least are the commitments 
toward environmental improvements where 
the company aims to reduce its Scope 1 and 2 
CO2e emissions per production hour by -50% by 
2030 compared to the 2020 fiscal year. Already 
three production plants have switched to 100% 
renewable energy.

Of course, such emissions reductions only apply 
to in house production and not to the use of the 

finished goods. These Scope 3 emissions are 
more difficult to measure but Jost Werke assure 
us this will be the next stage of their strategy. In 
the meantime, there are a number of initiatives 
which are already contributing to this issue. 
For example, the company has introduced an 
automatic coupling and de-coupling system 
which results in not only less energy usage, but 
also fewer accidents as less human interaction is 
required.

With increased investor attention on ESG 
factors we believe Jost Werke’s efforts should 
be applauded and bring an interesting new 
dimension to the investment case.

Mining 0.0% Oil & Gas 0.0%
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Portfolio Structure

As an unconstrained fund we invest in our highest conviction ideas irrespective of market 
capitalisation, country or sector. As a consequence The SVM Continental Europe Fund portfolio 
will vary considerably from the benchmark index and from other funds that are in the same IA 
sector.

Top 10 Holdings (%)

Ringkjoebing 4.1

Mediobanca  3.6

Veolia 3.5

Energiekontor 3.4

United Internet 3.4

Orange 3.4

Thales Group 3.2

AXA 3.2

Banca Mediolanum 3.2

Allgeier 3.2

Rest of Porfolio 65.9

Size Analysis (%)

n	Mega Cap (>€50bn) 5.2

n	Large Cap (<€50bn) 16.7

n	Mid Cap (<€10bn) 51.9

n	Small Cap (<€1bn) 11.3

-0 10 40 45 50 55 60 65 70
Country Breakdown

 No. of Stocks (%)

Germany 10 24.3

France 8 24.3

Italy 5 11.4

Denmark 2 6.1

Austria 2 5.4

Norway 4 4.8

Sweden 3 3.3

Switzerland 2 3.2

Belgium 1 2.5

Currency Exposure (%)

n	Euro 67.9

n	Norwegian Krone 4.8

n	Swiss Franc 3.2

n	Danish Krone 6.1

n	Swedish Krona 3.3
0 5 10 15 20 25

Sector Breakdown (%)

Financials 18.0

Industrials 16.6

Information Technology 13.7

Communication Services 11.3

Materials 7.7

Real Estate 5.6

Consumer Discretionary 5.2

Utilities 3.5

Health Care 3.5

Energy 0.0

Consumer Staples 0.0

0 2 4 6 8 10 12 14 16 18
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Issued by SVM Asset Management 
Limited who is authorised and regulated 
by the Financial Conduct Authority: 
12 Endeavour Square 
London E20 1JN

© SVM Asset Management Limited.

Enquiries
www.svmonline.co.uk 
Calls may be recorded

Investor Services and Dealing:
Dealing, account enquiries and valuations  
Phone: 0345 066 1110 
Fax: 0330 123 3755 
International phone: +44 (0)1268 447 417 
International fax: +44 (0)1268 457 731

General Enquiries 
Head office and fund enquiries 
Phone: +44 (0)131 226 6699 
Email: info@svmonline.co.uk 
Helpline: 0800 0199 110 
Literature Request: 0800 0199 440

ISIN:

Share Class A GB0032064411 
Share Class B GB0032094954

MEX:

Share Class A SXCER 
Share Class B SXCEI

SEDOL:

Sedol GBP 3206441 
Sedol GBP 3209495

Registered Office:

SVM Asset Management Limited 
7 Castle Street 
Edinburgh 
EH2 3AH 
Registered No. 125817

Cumulative Performance, % change

 One 2022 yr One Three Five Since 
 month to date year years years launch*

SVM Continental Europe Fund B -0.2 -8.5 5.6 72.6 69.8 538.9

MSCI Europe ex UK Index 0.3 -8.5 -1.2 27.3 31.2 226.3

IA Europe ex UK Sector** 0.9 -9.4 -3.3 26.9 25.7 182.7

Source: FE fundinfo, as at 31/05/2022, B Share Class, GBP, UK net tax with net income reinvested and no initial 
charges.
*The Fund was launched on 20 March 2000

**IA is provided as a comparator

Percentage growth year on year to 31 March

 2022 2021 2020 2019 2018

SVM Continental Europe Fund B 14.4 71.2 -8.8 -2.8 9.3

MSCI Europe ex UK Index 6.3 34.4 -7.5 3.1 3.7

Performance Difference +8.1 +36.8 -1.3 -5.9 +5.6

Source: FE fundinfo, as at 31/03/2022, B Share Class, GBP, UK net tax with net income reinvested and no initial 

charges.

Five Year Performance (%)

n  SVM Continental Europe Fund B n  MSCI Europe ex UK Index

Source: FE fundinfo, as at 31/05/2022, B Share Class, GBP, UK net tax with net income reinvested and no initial 
charges.

Data provided by FE fundinfo. Care has been taken to ensure that the information is correct but it neither warrants, 
represents nor guarantees the contents of the information, nor does it accept any responsibility for errors, 
inaccuracies, omissions or any inconsistencies herein.

Past performance is not a guide to future performance.
The value of your investments and any income from them can go down as well as up and you 
may not get back the amount originally invested.
This material should not be considered as advice or an investment recommendation. Investors 
should seek advice from an authorised financial adviser prior to making investment decisions.

The Fund is to be considered a long term (5 years or more) investment option.
The Fund incurs the following key risks:
In the event a preliminary charge is levied and an Investor then redeems the investment shortly 
after investing, they may not get back the original amount due to the initial charges; regardless 
of any market movements. Tax treatment can change at any time without notice and is beyond 
control of the Fund. Expenses incurred by the Fund that are chargeable can reduce income 
and restrain the capital growth of the Fund. Currency movements may cause the value of your 
investment to fall as well as rise. Stock market volatility may impact the Fund’s ability to trade 
in, or obtain accurate valuations for, securities held in the Fund’s portfolio. There can be no 
guarantee that the investment objective of a Fund will be achieved or provide the returns sought 
by the Fund. The Fund may enter into derivative contracts for efficient portfolio management 
(EPM) purposes. Full details on EPM can be found in Appendix A of the Prospectus. Further 
information about the risk factors relevant to the Fund can be found in the Prospectus and the 
Key Investor Information Document.
Unless otherwise stated all data is sourced to SVM.
Source: MSCI. MSCI makes no express or implied warranties or representations and shall have 
no liability whatsoever with respect to any MSCI data contained herein. The MSCI data may 
not be further redistributed or used as a basis for other indexes or any securities or financial 
products. This report is not approved, endorsed, reviewed or produced by MSCI. None of the 
MSCI data is intended to constitute investment advice or a recommendation to make (or refrain 
from making) any kind of investment decision and may not be relied on as such.
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