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Simplified Prospectus 

This simplified prospectus was issued in August 2010 by SVM 
Asset Management Limited and contains only key information 
about SVM Funds ICVC (“the Company”). This document will be 
updated from time to time so please check that you have the 
most recent version. For more information, including the full 
Prospectus and the annual and semi-annual reports that describe 
in detail the Company’s objectives, fees and expenses, risks and 
other matters of interest, please contact your financial advisor or 
visit our website on www.svmonline.co.uk or request a copy of 
these documents from the Authorised Corporate Director. Such 
documents are available, at any time, free of charge, for existing 
and future investors. Unless otherwise defined in this document, 
terms defined in the complete version of the Prospectus shall 
have the same meaning in this Simplified Prospectus.

Important Information
Legal structure 
The Company is an Investment Company with Variable Capital 
incorporated in Scotland and registered with the Financial Services 
Authority (“FSA”). It has an umbrella structure consisting of nine 
funds and will be invested as a UCITS scheme. The Company was 
incorporated on 19 September 2002 for an unlimited duration. 
Investments in the Funds are pooled with those of other investors 
and spread across a wide range of investments. 

Investment Information for Investors

What Funds are available to me?
There are nine funds available for investment. Continental 
Europe Fund, UK Opportunities Fund and UK Growth Fund 
formerly known as UK100 Select Fund were originally launched 
offshore on 20 March 2000. The UK Alpha Fund was launched 
on 30 September 2005, the Global Opportunities Fund was 
launched on 15 May 2006, the All Europe SRI Fund was 
launched on 31 October 2006. The Balanced Managed Fund and 
Cautious Managed Fund were launched on 15 May 2008 and 
the UK Absolute Alpha Fund was launched on 11 March 2009. 
All of the Funds are single priced, denominated in Sterling and 
the Valuation Point is 12noon. 
The Funds have been established to provide investors with a 
cost-effective way of investing with the aim of achieving above 
average capital growth with different investment remits. The 
investment objective and policy of each Fund is noted below:

All Europe SRI Fund
Investment Objective and Policy
The objective of this Fund is to achieve above average capital 
growth over the medium to long term (although short term 
investment opportunities will also be considered) and it aims to 
outperform the FTSE World Europe Index (or any successor or 
substitute index). 
This Fund will invest principally in securities which are dealt in 
or traded on all European Eligible Securities Markets. From time 
to time, when particular opportunities are identified, or the ACD 
considers it appropriate, this Fund may invest in securities 
which are dealt in or traded on other Eligible Securities Markets 
or which are otherwise permitted for this Fund.
Whilst focused on profitability and investor returns, the ACD is 
also aware of the social and environmental aspects to 
investments. Although the Fund may negatively screen out some 
companies, the approach is one of positive screening and actively 
engaging with the management of investee companies. 

Balanced Managed Fund
Investment Objective and Policy
The objective of this Fund is to achieve above average capital 
growth over the medium to long term (although short-term 
investment opportunities will also be considered). 
This Fund aims to achieve its objectives by investing in a highly 
diversified asset structure where the maximum exposure to 
securities is limited to 85% of the value of the Fund’s portfolio. 
Of those securities, the Fund will invest principally in investment 
trusts and units in collective investment schemes (both of which 
may themselves invest in alternative assets such as private 
equity, property and hedge funds) and other transferable 
securities, to the extent allowed by the Fund’s investment and 
borrowing powers. The remainder of the Fund will be invested in 
bonds, cash, deposits and money market instruments.

Cautious Managed Fund
Investment Objective and Policy
The objective of this Fund is to achieve above average capital 
growth over the medium to long term (although short-term 
investment opportunities will also be considered). 
This Fund aims to achieve its objectives by investing in a highly 
diversified asset structure where the maximum exposure to 
securities is limited to 60% of the value of the Fund’s portfolio. 
Of those securities, the Fund will invest principally in investment 
trusts and units in collective investment schemes (both of which 
may themselves invest in alternative assets such as private 
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equity, property and hedge funds) and other transferable 
securities, to the extent allowed by the Fund’s investment and 
borrowing powers. The remainder of the Fund will be invested in 
bonds, cash, deposits and money market instruments.

Continental Europe Fund
Investment Objective and Policy
The objective of this Fund is to achieve above average capital 
growth over the medium to long term (although short term 
investment opportunities will also be considered) and it aims to 
outperform the FTSE World Europe ex UK Index (an index 
which aims to cover 85% of the market capitalisation of listed 
stocks on European stock markets excluding the UK) or any 
successor or substitute index.
This Fund will invest principally in securities dealt in or traded on 
European Eligible Securities Markets. From time to time, when 
particular opportunities are identified, or the ACD considers it 
appropriate, this Fund may invest in securities which are dealt in 
or traded on other Eligible Securities Markets or which are 
otherwise permitted for this Fund.

Global Opportunities Fund
Investment Objective and Policy
The objective of this Fund is to achieve above average capital 
growth over the medium to long term (although short-term 
investment opportunities will also be considered) and it aims to 
outperform the FTSE World Index (or any successor or 
substitute index).
The Fund will invest principally in investment trusts and other 
transferable securities to the extent allowed by the Fund’s 
investment and borrowing powers.

UK Absolute Alpha Fund
Investment Objective and Policy
The investment objective of the Fund is to achieve positive 
returns for investors and seek to outperform cash (as 
measured by the 3mth LIBOR rate) over rolling twelve month 
periods and seek to significantly outperform 3mth LIBOR over 
the longer term. 
The Fund will invest principally in securities of UK companies 
listed on the London Stock Exchange and the Alternative 
Investment Market and other European Eligible Securities 
Markets. From time to time, when particular opportunities are 
identified, or the ACD considers it appropriate, this Fund may 
invest in other permitted securities including cash, exchange 
traded funds, permitted money market instruments, fixed 
income securities and will use derivatives providing both long 
(bought) and synthetic short (sold) positions principally through 
the use of Contracts for Difference. 

UK Alpha Fund
Investment Objective and Policy
The objective of this Fund is to achieve above average capital 
growth over the medium to long term (although short-term 
investment opportunities will also be considered) and it aims to 
outperform the FTSE All-Share Index (or any successor or 
substitute index).
The Fund will invest principally in securities of UK companies 
listed on the London Stock Exchange. From time to time, when 
particular opportunities are identified, or the ACD considers it 
appropriate, this Fund may invest in other permitted 
transferable securities. 

UK Opportunities Fund
Investment Objective and Policy
The objective of this Fund is to achieve above average capital 
growth over the medium to long term (although short term 
investment opportunities will also be considered) and it aims to 
outperform the FTSE All-Share Index (or any successor or 
substitute index).
The Fund will invest principally in securities of UK companies 
listed on the London Stock Exchange. From time to time, when 
particular opportunities are identified, or the ACD considers it 
appropriate, this Fund may invest in other permitted 
transferable securities.

UK Growth Fund (formerly known as UK100 Select Fund)
Investment Objective and Policy
The objective of this Fund is to achieve above average capital 
growth over the medium to long term (although short term 
investment opportunities will also be considered) and it aims 
to outperform the FTSE All-Share Index (or any successor or 
substitute index).
This Fund will invest principally in securities listed on the 
London Stock Exchange. From time to time, when particular 
opportunities are identified, or the ACD considers it appropriate, 
this Fund may invest in securities which are dealt in or traded 
on the London Stock Exchange but outside the FTSE 100 Index 
(or any successor or substitute index) or which are otherwise 
permitted for this Fund.

What class of Shares are available to me?
All of the Funds have Class A and Class B Shares. In addition, 
UK Absolute Alpha has Class C Shares. Class A Shares are 
intended for retail investors as the minimum initial lump sum 
investment is £1,000. Class B and Class C shares are intended 
for institutional investors with much higher minimum initial 
investment. Investors who would like more details on the Class 
B and Class C shares should contact SVM Asset Management 
on 0131 226 6699.

What kind of investor are the Funds designed for?
The Funds aim to achieve a long-term return in excess of the 
long-term return that is typically achieved from the relevant 
equity markets and can be a component of an investor’s 
portfolio. Fund investors should look to invest for the medium 
to long term period of 5-10 years. However, there is no 
guarantee that investors will get back their original investment. 
An investment in the Funds may be suitable for investors with 
some experience of equity investment and a moderate attitude 
to risk.

Where can I find performance information about the Funds?
Information about Past Performance is set out in Appendix 1. 
More up to date information is available on our website  
www.svmonline.co.uk

What risks are there?
The following risk factors should also be considered in relation 
to an investment in any of the Funds:
• �The investments of the Company are subject to normal 

market fluctuations and risks inherent in investing in 
securities. There can be no assurance that any appreciation in 
value of investments will occur. 

• �The value of investments and the income derived from them 
may fall as well as rise and investors may not recoup the 
original amount invested in the Company.



• �There is no assurance that the investment objectives of any 
Fund will actually be achieved.

• �The effect of currency movements can be significant for a 
Fund where some or all of its investments are denominated in 
currencies other than pounds sterling and may adversely 
affect the value of an investment. In addition, depending on 
an investor’s currency of reference, currency movements may 
adversely affect the value of an investment.

• �Where a preliminary charge is imposed, an investor who 
realises his Shares after a short period may not (even in the 
absence of a fall in the value of the relevant investments) 
realise the amount originally invested. Therefore, the Shares 
should be viewed as a medium to long term investment.

• �Where underlying investments are made in smaller companies 
their potential volatility may increase the risk to the value of 
and the income from the investment.

• �Where a Fund has a more concentrated portfolio than a typical 
collective investment scheme it may carry more risk than a 
Fund spread across a large number of investments.

• �Tax regulations and concessions are not guaranteed and can 
change at any time.

• �Each Fund may be exposed to the credit risk of counterparties 
with whom it trades and may also bear the risk of settlement 
default. In the event of a bankruptcy or insolvency of a 
counterparty, the Fund could experience delays in liquidating 
the position and may incur significant losses. Investors should 
also be aware that this may result in a loss to a Fund if a 
transaction fails to settle due to any such default and neither 
the ACD nor the Custodian will be liable to that Fund or its 
Shareholders for such a loss. 

• �If applicable, the charging to the capital of a Fund of all or part 
of the ACD’s annual fee, or of any other liabilities, expenses, 
costs or charges, may constrain capital growth.

• �The Funds can make use of derivatives for Efficient Portfolio 
Management purposes as noted in the Prospectus which 
means that derivatives can be used to protect the Fund from 
unfavourable market movements. As a result, whilst the Fund 
can be protected in a falling market, there is a risk that gains 
may be restricted in a rising market.

• �A Shareholder is not liable to make any further payment to the 
Company after he has paid the purchase price of the Shares.

The following risk warnings are applicable to the UK Absolute 
Alpha Fund only.
The UK Absolute Alpha Fund employs derivative strategies 
designed to meet the investment objective and policy of that 
Fund. These strategies will include creating synthetic short 
positions using CFDs. The use of these strategies will be 
subject to a risk management process which will involve 
reducing counterparty exposure by holding collateral and/or by 
netting positions with the same counterparty which are on 
equivalent terms. There may be a risk that a counterparty will 
be unable to meet its obligations with regards to the return of 
the collateral and may not meet other payments due to a Fund. 
The use of derivative transactions for investment purposes in 
respect of the UK Absolute Alpha Fund involves particular 
risks which may raise the risk profile of this Fund, increase the 
volatility of the Fund when taking additional market or 
securities exposure and depends on the ability of the ACD to 
predict movements in the prices of securities.
The UK Absolute Alpha Fund may invest in CFDs. A CFD is a 
contract whereby the seller of the contract undertakes to pay to 
the buyer the difference between the current value of an asset 
and its future value if that value has increased. If the value falls 
then the buyer of the contract will pay the seller the difference 
between the current value and the future value. Thus CFDs 

allow investors to take long or short positions synthetically and 
may have no fixed expiry date or contract size.
CFDs do not have a maturity date and can be traded at any time 
on the OTC (over-the-counter) market. The benefit of CFDs is 
that a Fund can get exposure to price movements in underlying 
equities by making a margin payment rather than paying the full 
amount for the investment. The risk is that the underlying 
security rises in value where a short CFD is held or falls in value 
where a long CFD is held. There can be no assurance that 
securities necessary to cover a short position will be available 
for purchase. Details of the risks mentioned here are set out in 
the full version of the Prospectus.
 
Commercial Information

How do I buy shares?
For your initial investment, an Application Form should be 
completed and returned to your Financial Adviser or the Fund 
Administrator at the address on the Form together with a 
personal cheque or a Bank/Building Society cheque (endorsed 
with your name to show you are the account holder) for the 
subscription money, made payable to “SVM Asset Management 
Ltd”. To comply with UK anti money laundering regulations, it is a 
requirement that all new investors must provide adequate 
documents to verify identity and residential address when 
requested. There are no cancellation rights for direct investments 
in the Funds. Investors may use the telephone dealing facility to 
make subsequent purchases of Shares by telephoning 0845 066 
1110 but payment must be received by the Manager within four 
days of the dealing day. If you wish to save through regular 
contributions, you can do so by completing the Direct Debit 
Instruction on the Application Form and returning the completed 
Form to the Administrator or your Financial Adviser. Dealing will 
generally take place daily when the London Stock Exchange is 
open. Lump sums will normally be invested when a cheque has 
been banked. For regular savers, the direct debit will be collected 
on or around the 1st of the month and Shares will normally be 
purchased at the next available valuation point.

How do I sell or switch between Funds?
Requests to redeem Shares may be made in writing to the 
Administrator or by telephone on 0845 358 1108. A redemption 
form will then be sent out by the Administrator and should be 
completed and returned immediately. If a request for 
redemption has been received by the Administrator before  
12 noon on a Dealing Day then it will be actioned that day. All 
requests received after that time will be dealt with at the next 
Valuation Point. The proceeds of redemption will normally be 
paid by a bank transfer to the account of the shareholder within 
five Business Days after the date of redemption of the Shares, 
provided the completed redemption form has been received by 
the Administrator.
You can sell your Shares and switch the proceeds into any of 
our other Funds whenever you wish. If you intend to switch, 
instructions must be received in writing by the Administrator. 
You are able to make one switch per annum at no charge, and 
thereafter, any subsequent switches may be subject to a charge 
of £25 per switch, at the discretion of the Manager.
It should be noted that switches between a direct holding to  
an ISA (and vice versa) will result in a sale and purchase on 
seperate dealing days so may result in a loss or gain depending 
on market movements on those days. Switches within a direct 
holding or ISA will be carried out on the same Dealing Day. 
Switches may also have capital gains tax implications for you 
depending on your tax liabilities for that year.
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Do I get dividends? 
Dividends may be declared by the Funds but are retained net of 
any tax credit and will be automatically reinvested and reflected 
in the Share price. 

How will I be able to follow the progress of my investment 
and information on the Share price or Net Asset Value (NAV) 
of the Fund?

A statement will be sent to all investors twice a year covering 
the six monthly periods to 5 April and to 5 October. This will 
provide a valuation of your holdings and a description of any 
transactions made on your behalf during the preceding six 
months. You will also receive Annual and Interim Reports for 
the Funds you invest in.
Prices of Shares are available from a number of Internet sites 
including our own www.svmonline.co.uk and from the 
Administrator on 0845 358 1108. Such prices relate to the Net 
Asset Value for the previous Valuation Point and are for 
information only. It is not an invitation to subscribe or redeem 
Shares at that price.

Financial Information

What Fees and Expenses are payable by Shareholders? 
Shareholders’ Transaction Fees and Expenses
(a) Purchase of Shares
The Purchase cost per Share of the relevant Class within the 
relevant Fund is equal to the Net Asset Value plus the following 
Initial Sales Charge. Commission may be payable from the Initial 
Sales Charge to your financial adviser or platform provider. 
Some financial advisers may instead charge you a fee for their 
services and may arrange for the initial sales charge to be 
reduced. There are no additional charges for redemptions. Your 
financial advisor or platform provider should provide you with 
details of the actual commission received by them.

Initial Sales Charges

1�The initial charge for UK Absolute Alpha Fund C Share Class is 
5.25%

2 Formerly known as UK100 Select Fund

(b) Dilution Adjustment
The Fund’s dealings in securities will be subject to a bid to offer 
spread, dealing charges and stamp duty. This results in the 
Fund’s assets being diluted whenever it issues or cancels 
Shares. To minimise the effects of dilution and to protect the 
interests of shareholders, the Manager may make a dilution 

adjustment in the calculation of the dealing price in certain 
circumstances. These are: transactions in any day exceeding 
3% of the total Fund value; where the Fund is in steady growth 
or decline; where the Fund experiences large levels of net 
purchases or redemptions relative to its size or in any other 
circumstance where the Manager believes it will be in the 
interests of shareholders to do so. The dilution adjustment 
when applied will increase the dealing price for net inflows and 
decrease the dealing price for net outflows.

What Fees and Expenses are payable by the Funds? 
The following expenses are paid out of the assets of  
each Fund:
The annual management charge due to the Investment 
Manager for Class A and B Shares, payable by the Funds in 
arrears at the end of each calendar month, calculated and 
accrued at each Valuation Point at the appropriate rate for the 
Class concerned. If your investment was made through a 
financial adviser or platform provider then the Investment 
Manager may pay them a fee based on the value of your 
holdings in Class A shares. This fee is paid out of the annual 
management charge and is not paid for by the Funds.

Investment  Management Fee

1 A performance fee will be payable to the Investment Manager 
when the Net Asset Value of the Fund outperforms its 
benchmark index over the relevant performance period at the 
rate 10% of the outperformance for the Global Opportunities 
Fund and 20% of the outperformance for the UK Absolute 
Alpha Fund. A detailed explanation of the performance fee is 
set out in the full Prospectus.
2 The fee for UK Absolute Alpha C Share Class is 0.75%
3 Formerly known as UK100 Select Fund

Other Expenses
The Funds will have to pay dealing charges on purchase and 
sale of securities and stamp duty on purchases. For details of 
other expenses payable by the Funds such as the fees for the 
Administrator and the Depositary, please refer to the full 
Prospectus. Information about the total expense ratio and 
portfolio turnover rate for the Funds is set out in the Appendix. 

How does taxation affect the Funds and the investors? 
The information below relates to current UK law and practice, 
which may change from time to time. It is applicable to the 
Funds and to persons resident in the UK for tax purposes who 
are the beneficial owners of Shares and who hold their Shares 
as an investment. It may not apply to certain classes of person, 

Share Class A B

All Europe SRI Fund 5.25% 1%

Balanced Managed Fund 5.25% 5.25%

Cautious Managed Fund 5.25% 5.25%

Continental Europe Fund 5.25% 1%

Global Opportunities Fund 5.25% 5.25%

UK Absolute Alpha Fund1 5.25% 1%

UK Alpha Fund 5.25% 1%

UK Growth Fund2 5.25% 1%

UK Opportunities Fund 5.25% 1%

Share Class A B

All Europe SRI Fund 1.5% 0.75%

Balanced Managed Fund 1.4% 0.85%

Cautious Managed Fund 1.4% 0.85%

Continental Europe Fund 1.5% 0.75%

Global Opportunities Fund1 1.25% 0.65%

UK Absolute Alpha Fund1,2 1.5% 1.0%

UK Alpha Fund 1.5% 0.75%

UK Growth Fund 3 1.5% 0.75%

UK Opportunities Fund 1.5% 0.75%



such as dealers in securities. This information is given by way of 
a general summary and does not constitute legal or tax advice 
to any shareholders. Persons who may be subject to tax in 
other jurisdictions or who are in any doubt about their taxation 
position should consult their financial adviser.

1. The Funds
Stamp Duty Reserve Tax (SDRT) is a tax imposed on the Funds 
when shares are redeemed at a rate of 0.5%. It is restricted to 
Funds whose assets are liable to UK stamp duty. SDRT will 
normally be paid from the assets of the Funds itself and not by 
individual investors. However, we reserve the right to charge 
SDRT on transactions exceeding 3% of the value of the Funds 
where it would be in the interest of fairness to the 
shareholders. The Manager reserves the right to review and 
amend this policy in the future.

2. The Shareholders
Whilst gains made within the Funds are free of capital gains tax 
you may incur a tax liability on the Shares when you sell or 
switch all or part of your holding if your taxable gains are in 
excess of your personal allowance (and any available taper relief) 
in the current tax year. You may have an additional liability to 
income tax on any distributions made by the Funds depending 
on your personal circumstances. Dividends are deemed to have 
a 10% tax credit. 

General
The Company will use its best efforts to conduct its operations 
in such a manner that it will not be subject to taxation in any 
jurisdiction other than the UK. Income and capital gains derived 
from the Company’s investments in securities held in certain 
Funds may be subject to withholding taxes which are withheld 
at source in the countries of the issuers of such securities and 
which may not always be recoverable.

Further Information 
If you require any further information please contact:
SVM Asset Management, 7 Castle Street, Edinburgh EH2 3AH 

Please note that we only provide information about our products. 
We do not provide you with investment advice and the contents 
of this document should not be regarded as such. If you have 
any doubts about the suitability of an investment then you 
should take advice from an independent financial adviser.

Additional Information for  
SVM Funds: Direct Investments 

Total Expense Ratio (TER)
The TER shows the annual operating expenses of the Funds.  
It does not include transaction expenses. All European funds 
highlight the TER to help you compare the annual operating 
expenses of different companies.

1 Formerly known as UK100 Select Fund

Total Expense Ratio = Total Annual Expenses / Average Net 
Asset Value over 12 months X 100
The above figures were calculated by SVM Asset 
Management. The figures are only intended to provide an 
indication of the Total Expenses Ratio and will vary from year 
to year as disclosed in the Accounts. The following fees, costs 
and expenses are excluded in the calculation of the Total 
Expense Ratio:

• Transaction expenses 		   
• Interest on borrowing 
• Payments incurred because of financial derivative instruments 
• �Entry/exit commissions or any other fees paid directly by  

the investor 	
• Soft commissions	

Reduction In Yield
An illustration of the effect of the above charges and expenses 
on a lump sum investment of £10,000 in the A Class Shares of 
the UK Opportunities Fund assuming an investment growth rate 
of 6% each year. This rate of growth is prescribed by the FSA in 
order that you may compare the charges with other investment 
Funds. Please note that the figures in the table are not guaranteed, 
are based on notional rates of growth, which may not be 
achieved and serve only to demonstrate the effect of charges 
and expenses on the value of an investment.

The last line of the table shows that over 10 years, the effect of 
total charges and expenses could amount to £3,737. In other 
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Fund Total Expense 
Ratio (p.a.)

Class A 
Shares

Class B 
Shares

Class C 
Shares

All Europe SRI Fund 1.98% 1.23% –

Balanced Managed Fund 1.88% 1.33% –

Cautious Managed Fund 1.88% 1.33% –

Continental Europe Fund 1.98% 1.23% –

Global Opportunities Fund 1.98% 1.38% –

UK Absolute Alpha Fund 2.03% 1.53% 1.28%

UK Alpha Fund 1.98% 1.23% –

UK Growth Fund1 1.98% 1.23% –

UK Opportunities Fund 1.98% 1.23% –

At the end  
of year

Total  
investment  
to date (£)

Effect of 
deductions to 

date (£)

What you  
might get  
back (£)

1 10,000 	 736 9,864

3 10,000 	 1,219 10,691

5 10,000 	 1,794 11,588

10 10,000 	 3,737 14,172



words, this would have the effect of bringing the investment 
growth from 6% to 3.6% a year. 

Below are projections of the effect of charges on the A Class 
Shares of the other Funds with a £10,000 lump sum investment 
over 10 years. 

Portfolio Turnover Ratio (p.a)

1 Formerly known as UK100 Select Fund

The above figures were calculated by SVM Asset Management 
using data between 1 January 2009 and 31 December 2009. 
Portfolio turnover figures for a full year are not available for the 
UK Absolute Alpha Fund as yet.

These figures are intended to provide an indication of the 
Portfolio Turnover Ratio and will vary annually. The Portfolio 
Turnover Rate is calculated using the following formula:

Turnover = (Purchases of securities + Sales of securities) - 
(Subscription of Shares + Redemptions of Shares) /  
(Average Fund Value over 12 months) X 100.

Additional Information for  
ISA Investments & ISA Transfers

You can make an investment in the Fund by purchasing shares 
directly or through tax efficient vehicles such as ISAs and we 
also accept ISA transfers.

ISAs An ISA allows you to invest a certain amount of money in 
each tax year free of income and capital gains taxes. The tax 
credit on dividends from shares was removed completely from 
6 April 2004. Each year you can choose to invest in a shares ISA 
or a cash ISA. SVM Asset Management offer a shares ISA only. 
You can subscribe up to a maximum limit of £10,200 in a shares 
ISA. If you also subscribe to a cash ISA in the same tax year 
then you must not exceed £10,200 in aggregate in both ISAs in 

the same tax year. If you subscribe to an SVM Shares ISA you 
must not subscribe to another shares ISA in the same tax year 
that you subscribe to the SVM Shares ISA.

ISA Transfers in You may transfer the cash value of ISAs held 
with other plan managers. The minimum amount you may 
transfer is £1,000 (in cash only).

Additional Risk factors The favorable tax treatment given to ISAs 
may not be maintained. The rates of and reliefs from taxation may 
change over time and apply directly to you as a UK investor.

How do I invest in the Funds?
ISA: Lump sum investments can be made by completing the 
ISA Application Form and returning it to the Administrator at 
the address given on the form, or returning it to your Financial 
Adviser. Lump sum investments must be made by cheque 
payable to ‘SVM Asset Management Ltd’. Please supply either 
a personal cheque which matches the name on the Application 
Form (cheques drawn on a joint account are acceptable), or a 
Bank/Building Society cheque endorsed with your name to 
show that you are the account holder. If the cheque is drawn 
from a third party account or you are unable to provide a 
cheque as described, the Administrator will ask you to supply 
evidence of identity and residential address before processing 
your application. This is required for anti-money laundering 
purposes. If you wish to save through regular contributions, 
you can do so by completing the Direct Debit Instruction on the 
Application Form and returning the completed form to the 
Administrator or returning it to your Financial Adviser. Your first 
payment must be made by a personal cheque. Dealing will take 
place daily on any working day. Lump sums will normally be 
invested when a cheque has been banked. For regular savers, 
the direct debit will be collected on or around the 1st of the 
month and shares will normally be purchased at the next 
available valuation point.

ISA transfers in: Transfers will be accepted in the form of a 
cheque from your previous ISA manager. Please be aware that 
your previous ISA manager may charge a transfer fee. You will 
receive written confirmation when we have received your 
Application Form. When the shares have been bought, the Fund 
Administrator will send you an acknowledgement letter and a 
contract note showing the transaction details. No certificates 
will be issued. The Administrator may require you to supply 
evidence of identity and residential address to comply with anti-
money laundering regulations.

Who can invest in an ISA? Anyone aged 18 or over may invest 
in an ISA, provided that they are resident or ordinarily resident in 
the UK for tax purposes. This includes members of the armed 
forces, the Foreign Office and other Crown employees serving 
overseas and spouses or civil partners. Husbands and wives 
each have their own ISA allowance and so a joint account 
cannot be opened.

Is there any tax? All income and gains arising from an 
investment in an ISA are currently free of any further UK tax. 
You do not currently have to declare your ISA on your tax return.

Can I invest in more than one Fund? Yes. If you are making 
separate lump sum contributions, you can choose a different 
Fund for each contribution. Alternatively, you can split one 
contribution between all of the Funds provided you invest a 
minimum of £200 in each Fund. If you are making monthly 
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Fund
Total Charges 
after 10 years 

(£)

Reduced growth 
rate from 6% 

(%pa)

All Europe SRI Fund 3,873 3.5

Balanced Managed Fund 3,735 3.5

Cautious Managed Fund 3,735 3.5

Continental Europe Fund 3,873 3.5

Global Opportunities Fund 3,499 3.7

UK Absolute Alpha Fund 3,941 3.4

UK Growth Fund1 3,873 3.5

UK Alpha Fund 3,873 3.4

1 Formerly known as UK100 Select Fund

All Europe SRI Fund				           173%

Balanced Managed Fund	   0%

Cautious Managed Fund		    		           30%

Continental Europe Fund				           533%

Global Opportunities Fund	  0%

UK Opportunities Fund				           258%

UK Growth Fund1					           260%

UK Alpha Fund					            225%



contributions (ISA only) you can contribute to all of the Funds 
provided that you invest a minimum of £50 per Fund.

Can I switch my investment from one Fund into another?  
You can sell your shares and switch the proceeds into any of our 
other Funds whenever you wish. If you intend to switch, 
instructions must be received in writing by the Administrator. 
You are able to make one switch per annum at no charge, and 
thereafter, any subsequent switches may be subject to a charge 
of £25 per switch, at the discretion of the Manager.

Can I change the amount of my regular ISA savings? Yes, 
subject to the minimum and maximum monthly contributions, 
you can vary this at any time. Simply write to the Administrator 
with your instructions giving at least five business days 
notification prior to the collection date.

How will charges and expenses affect my investment? There is 
no annual administration fee for your SVM Fund, ISA or ISA 
transfer. An initial sales charge of 5.25% for the Funds may be 
deducted from subscription proceeds. 
SVM Fund charges: An annual management fee of 1.5% (with 
the exception of Global Opportunities which is 1.25% and 
Balanced Managed and Cautious Managed which are 1.4%) of 
the net asset value, is deducted quarterly from the Fund’s 
income. Other expenses, which include bank, depositary fees, 
administration and custodian charges, are also deducted from 
the Fund’s income and amount to approximately 0.48% per 
Fund per annum. An illustration of the effect of these charges 
and expenses is set out below. 

Reduction In Yield for the SVM Funds ISA
The following table gives an illustration of the effect of the 
above charges and expenses on a lump sum investment of 
£10,200 and a regular monthly investment of £850 in A Class 
Shares of UK Opportunities Fund ISA assuming an investment 
growth rate of 7% each year. This rate of growth is prescribed 
by the FSA in order that you may compare the charges with 
other investment Funds.
 
Please note that the figures in the table are not guaranteed, are 
based on notional rates of growth, which may not be achieved, 
and serve only to demonstrate the effect of charges and 
expenses on the value of an investment.

Lump sum investment of £10,200 in UK Opportunities Fun. The 
last line of the table shows that over 10 years, the effect of total 
charges and expenses could amount to £4,160. In other words, 
this would have the effect of bringing the investment growth 
from 7% to 4.5% a year. 

Below are projections of the effect of charges on the other 
Funds with a £10,200 lump sum investment over 10 years 

1 Formerly known as UK100 Select Fund

Regular monthly investment of £850 in UK Opportunities Fund

The last line of the table shows that over 10 years, the effect of 
total charges and expenses on a monthly investment of £850 
could amount to £20,386. In other words, this would have the 
effect of bringing the investment growth from 7% to 4.1% a year.

Below are projections of the effect of charges on the other 
Funds with a £850 monthly investment over 10 years 

1 Formerly known as UK100 Select Fund

Can I cash in part of my investment?
Yes, you can make a withdrawal from the ISA by giving the 
Administrator notice in writing. A withdrawal from your ISA can 
be made in part or in full at any time, subject to minimum 
amount of £200. If you decide to cash in part of your ISA a 
minimum of £500 per Fund must remain in the ISA. Shares will 
be sold following receipt of a written request from you and 
sales proceeds will be dispatched to you by BACS or cheque 
within five business days of the final settlement date.

At the end  
of year

Total  
investment  
to date (£)

Effect of 
deductions to 

date (£)

What you  
might get  
back (£)

1 10,200 756 10,158

3 10,200 1,273 11,222

5 10,200 1,908 12,398

10 10,200 4,160 15,905

Fund Total Charges 
after 10 years (£)

Reduced growth 
rate from 7% 

(%pa)

All Europe SRI Fund 4,311 4.4

Balanced Managed Fund 4,158 4.5

Cautious Managed Fund 4,158 4.5

Continental Europe Fund 4,311 4.4

Global Opportunities Fund 3,896 4.7

UK Absolute Alpha Fund 4,386 4.4

UK Growth Fund1 4,311 4.4

UK Alpha Fund 4,311 4.4

Fund
Total Charges 
after 10 years 

(£)

Reduced growth 
rate from 6% 

(%pa)

All Europe SRI Fund 21,026 4.0

Balanced Managed Fund 20,379 4.1

Cautious Managed Fund 20,379 4.1

Continental Europe Fund 21,026 4.0

Global Opportunities Fund 19,274 4.2

UK Absolute Alpha Fund 21,344 3.8

UK Growth Fund1 21,026 4.0

UK Alpha Fund 21,026 4.0

At the end  
of year

Total  
investment  
to date (£)

Effect of 
deductions to 

date (£)

What you  
might get  
back (£)

1 10,200 635 9,889

3 30,600 2,624 31,207

5 51,000 5,757 54,759

10 102,000 20,386 125,008

7



8

What if I wish to terminate or transfer my ISA? 
The ISA can be terminated by sending notice in writing to the 
Administrator. To transfer your account to a new ISA Manager, 
you must complete the appropriate documentation, which will be 
available from the new manager. A charge of up to £30 + VAT 
may be incurred for each line of stock transferred to another 
nominee. Should there be insufficient cash available in your ISA, 
the Administrator will sell investments within the ISA in order to 
meet any charges outstanding. Void ISAs are subject to a £100 
charge per tax year. VAT is payable on all of the above charges.

Can I transfer another ISA to my SVM Fund ISA?
Yes. Please call SVM Asset Management on 0131 226 7660 for 
an ISA Transfer Form. Alternatively, you can obtain a copy of the 
form from our website, www.svmonline.co.uk The form must 
be completed and returned to us to carry out the transfer.

How is cash held within a stocks and shares ISA? Cash 
awaiting investment is held by the Administrator in a client 
account maintained in accordance with the FSA Client Money 
Rules. No interest will be paid on cash pending investment. 
Instead any interest accrued will be used to contribute towards 
the cost of administering the ISA.

What are my cancellation rights?
On receipt of your Application Form for an SVM Funds ISA or 
investment into the Funds advised by an IFA, the Administrator 
will send you a Cancellation Notice within one Business day. If 
you decide to change your mind about subscribing you need to 
complete the Cancellation Notice and return it to arrive with the 
Administrator within 14 days of the date you received it. If the 
value of your investment falls before notice of cancellation is 
given, a full refund of the original investment will not be 
provided but rather the original amount less the fall in value.
ISA transfers: You may withdraw your application to transfer an 
ISA to us at any time during the seven day withdrawal period. 
The withdrawal period begins from the day after we 
acknowledge your application. If the Administrator does not 
receive a withdrawal notice from you, the ISA Transfer Form will 
be sent to your current manager on the expiry of the seven day 
withdrawal period. This agreement will apply once an SVM Fund 
ISA has been opened for you.

Queries and complaints If you have any administrative queries 
about the SVM Fund ISA or require an up to date valuation, 
please contact the Administrator on our Customer Services 
number: 0845 358 1108 or, alternatively write to SVM Asset 
Management Limited, Block C, Western House, Peterborough 
Business Park, Lynchwood, Peterborough PE2 6BP. If you have 
any general product queries, please contact SVM Asset 
Management Limited, 7 Castle Street, Edinburgh EH2 3AH. 
(Telephone: 0131 226 7660). The Manager operates an internal 
complaint handling procedure in accordance with FSA 
regulations, copies of which are available on request. In the first 
instance, you should address any complaints to the 
Administrator. If you are not satisfied with the response then 
please address your complaint to the Compliance Officer at the 
Manager’s address above. If thereafter, you remain dissatisfied 
with the outcome of the complaint you may refer it to the 
Financial Ombudsman Service, South Quay Plaza, 183 Marsh 
Wall, London E14 9SR.

Additional information Further information on the Funds 
including Report and Accounts are available on our website,  
www.svmonline.co.uk. If you would prefer to receive a printed 

copy please call the SVM Marketing Team on 0131 226 7660 
or write to SVM Asset Management, 7 Castle Street, 
Edinburgh EH2 3AH.

Terms & Conditions for SVM Funds Direct 
Investments, ISAs & ISA Transfers

SVM Asset Management Limited (the 'Manager') will manage 
the SVM Funds investment or Individual Savings Account (ISA) 
for you (the 'Investor') according to the following terms and 
conditions. We classify you as a Retail Client for the purposes 
of the FSA Regulations. This means that you obtain the highest 
level of investor protection. The Administrator is BNP Paribas 
Fund Services UK Limited (the 'Administrator').

1. Investment Objective: The investment objective is to enable 
you to invest in the Funds and to protect your investment from 
income and capital gains tax by investing, subject to the 
provisions of the Individual Savings Account Regulations in the 
Funds selected by you either in your application or by 
subsequent instructions to the Administrator. The following 
Funds are available to you:

• All Europe SRI Fund		  • Balanced Managed Fund
• Cautious Managed Fund		 • Continental Europe Fund
• Global Opportunities Fund	 • UK Absolute Alpha Fund
• UK Alpha Fund			   • UK Opportunities Fund
• UK Growth Fund1

1 Formerly known as UK100 Select Fund

These funds are available for direct investment and by using an
ISA wrapper.

2. Personal Equity Plans (PEPs): From April 2008 all PEPs were 
reclassified as ISAs. There was no difference between them 
and the types of investments that can be made. All PEPs made 
in the scheme will be merged with any ISAs you hold. 
Investments held by you as PEPs with other managers can now 
be transferred to us as an ISA investment.

3. The SVM Funds ISA: Your ISA is designated by the Manager 
as an ISA under the ISA Regulations as specified in your 
application. Your ISA will be made up of a shares component 
only for the purpose of the ISA Regulations and will be 
managed by the Manager in accordance with those regulations.

4. ISA Eligibility: Investment is open to any individual aged 18 
or over and resident (or ordinarily resident) in the UK for tax 
purposes. If an individual becomes non-resident for UK tax 
purposes, that individual can retain any investment which they 
have already made into an ISA but cannot make any further 
contributions to it. Under the current ISA Regulations, an 
Investor subscribing to an SVM Fund ISA may not subscribe to 
another Shares ISA in the same tax year. An Investor who 
subscribes to an SVM Fund ISA and a cash ISA in the same tax 
year may not invest more than the maximum permitted 
between the two ISAs. Shares in an ISA cannot be held in trust 
for a minor and cannot be held jointly. If an Investor is found to 
have subscribed to an ISA in breach of the Regulations the 
relevant ISA will be declared void. 

5. Methods of Investment: There are three methods of 
investing in the SVM Funds:
(a) Lump Sum Investment Lump sum subscriptions can be 
made at any time. The minimum initial investment is £1,000 per 



9

investor, £200 per Fund. Further lump sums of a minimum of 
£200 per Fund can be made at any time. ISA investments are 
subject to a maximum amount. Initial investments should be 
made by completing the Application Form and submitting it to 
the Administrator with a sterling cheque made payable to “SVM 
Asset Management Client Account”. Additional lump sum 
payments for any Fund can be made at any time after 
commencement of the ISA. A cheque payable to “SVM Asset 
Management Client Account” should be sent to the 
Administrator with written instructions, including the Investor’s 
full name, address, SVM Fund account number and the name of 
the Fund(s) you wish to make additional investment into. An 
additional ISA Application Form will not be required if the top-up 
investment is made in the same tax year as the last application 
was made. For further investments to be made in a separate 
ISA tax year, an Application Form for the new tax year must be 
submitted. If the investment is not made through an ISA, there 
is no upper limit. 
(b) Regular Monthly Investment Regular monthly investments 
can be made through Direct Debit on completion of valid bank 
details on the Direct Debit Mandate issued with the Application 
Form for an ISA or direct investment. Your first payment must 
be made by a personal cheque. Payments will be collected on 
or around the 1st day of the month and invested at the next 
available valuation point. The Investor must ensure that he/she 
completes the Direct Debit instruction correctly. The minimum 
monthly investment is £100 per investor and £50 per Fund 
(subject to Inland Revenue maximum subscription limits for 
ISAs). If an Investor chooses to invest through regular monthly 
Direct Debits, he/she can also make occasional lump sum 
investments as described above. 
Cheques: Please supply either a personal cheque which 
matches the name on the Application Form (cheques drawn on 
a joint account are acceptable), or a Bank/Building Society 
cheque endorsed with your name to show that you are the 
account holder. If the cheque is drawn from a third party 
account or you are unable to provide a cheque as described the 
Administrator may ask you to supply evidence of identity and 
residential address before processing your application. Any 
payments, documents and notices will be sent by post at the 
risk of the Investor. Cheques should be drawn on a UK Bank or 
Building Society account denominated in Sterling. The Investor 
may increase or decrease the level of his/her regular monthly 
investment at any time (subject to Inland Revenue maximum 
subscription limits for ISAs) by giving written notice to the 
Administrator no later than five business days prior to the Direct 
Debit Date. 
(c) Transfer In Facility for ISAs A transfer facility allows an 
investor to transfer the proceeds of an ISA held with another 
Manager into the SVM Fund ISA subject to a minimum amount 
of £1,000 per Investor and £200 per Fund. This is done by 
completing an ISA Transfer Form which is available from the 
Manager on request. Investors may not transfer in Fund 
holdings that are registered in their own names into the SVM 
Fund ISA. Investors are not charged by SVM for transferring 
Funds to the SVM Fund ISA, although the initial sales charge for 
making the investment will still apply.

6. Investments: Amounts received for investment (subject to 
the Manager’s discretion and deduction of the charges 
described below) shall be aggregated and used to acquire 
shares in the Funds for each Investor in accordance with the 
Investor’s instructions and as described below. Instructions 
cannot be accepted from an investor to purchase a specific 
number of shares. The Administrator will acquire shares in the 

Funds by placing an order on behalf of all relevant investors. 
Shares of the Funds are bought and sold at the quoted dealing 
price, which is the net asset value of the relevant Fund divided 
by the number of shares in that Fund and there may be a 
dilution adjustment.
Cash subscriptions Subject to receipt of all necessary 
documentation by the Administrator, net subscriptions will be 
invested on the basis set out below. Dealing will be carried out 
daily on each business day. In order to purchase shares a 
completed application form should be forwarded to the 
Administrator. Telephone requests cannot be accepted. When 
your cheque has been banked the money will be invested on 
the next available valuation point. Direct Debits will generally be 
collected on the 1st day of any month and will be invested at 
the next available valuation point. If the Administrator is 
provided with insufficient or inaccurate information with which 
to process your investment application (for example if the 
Application Form is not correctly or fully completed), your 
Application Form and cheque, if applicable, will be returned to 
you by the Administrator. Your investment will not be made 
until the Administrator has received a valid application and 
method of payment. If market conditions or other 
circumstances mean that the Administrator is unable to 
purchase all the shares required on the Dealing Day, any 
remaining subscription money will be used to purchase shares 
as soon as practicable thereafter. Interest: Cash awaiting 
investment is held by the Administrator in a client account 
maintained in accordance with the FSA Client Money Rules. No 
interest will be paid on cash pending investment or held for 
payment to an Investor. Instead any interest accrued will be 
used to cover the cost of administering the Scheme. If an 
Investor’s account holds more than 50% in cash for more than 
six months without instructions to invest then the Manager 
reserves the right to close the account and return all monies to 
the Investor. If the Investor fails to cash any cheques sent to 
him/her within six years of the payment date then the Scheme 
will be entitled to retain the money to help cover the cost of 
administration. Before forfeiting the money to the scheme the 
Administrator will contact Investors at their last known 
addresses giving them 28 days’ notice to make a claim. The 
Manager will continue to make good any valid claim against any 
released balances.

7. Money Laundering: To comply with UK anti money 
laundering legislation, the Administrator will need to verify the 
identity and residential address of all Investors. For UK 
Investors this may involve requesting documentary evidence in 
order to verify names, and addresses and signatures when an 
account is opened or changed in any way. Investors are advised 
that the Administrator will endeavour to ensure that all cleared 
Funds are invested as quickly as possible in terms of the 
regulations. However, where positive verification is required, 
this must be received by the Administrator before instructions 
can be processed or any money is repaid to the Investor.

8. Beneficial Ownership of the Shares: All Shares held within 
the ISA will be, and must remain, in the beneficial ownership of 
the Investor.

9. Administration of the Investments: The Manager may, at its 
discretion, employ agents to operate the SVM Funds 
investments on its behalf and may delegate any of its rights and 
functions to its agents from time to time. The Manager will, 
however, satisfy itself that any person to whom it delegates any 
of its rights and functions is competent to carry out the same.
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10. Holding of Shares: The Administrator will keep records which 
identify each Investor’s investments separately. All shares 
acquired will be registered in the name of the nominee company 
owned by the Administrator and approved by the Manager, 
which will hold the shares on behalf of the Investors. The 
Administrator will be responsible for the acts and omissions of 
such nominees. Investments cannot be lent to third parties and 
no borrowings may be made by the Manager or its nominee 
against the security of the Investments. All documents 
evidencing title to the Investments shall be held by the 
Administrator in safe custody.
You should note that where Investments are registered 
collectively in the same name, the Investor’s entitlement may 
not be identified by separate certificates or other physical 
documents of title and, if the Administrator or its nominee 
should default, any shortfall may be shared pro rata among all 
Investors whose Investments are so registered. 

11. Shareholder’s Rights:
(a) Shareholder’s Meetings The Company has dispensed with 
holding annual general meetings. However, if a general meeting 
is convened, the Investor will have the right to elect to attend 
and vote either directly at shareholders’ meetings or by proxy. 
The Investor will be sent notices together with a form for 
directing the Nominee how to vote on his/her behalf on any 
resolution. Requests to attend shareholder meetings must  
be made in writing to the Administrator. 
(b) Annual and Interim Reports The annual and interim reports 
for the SVM Funds ICVC will be sent automatically to the 
Investor and can be accessed on our website at 
www.svmonline.co.uk
(c) Other Matters The Investor will be sent information that is 
generally sent to shareholders in the relevant Sub-Funds and will 
be notified by the Manager of any proposals for take-overs or 
reorganisation for his/her attention and given the opportunity 
to direct the Nominee as to how he/she wishes rights to 
be dealt with.

12. Transfers out of the ISA: Subject to the ISA Regulations, the 
Investor has the right at any time by giving notice in writing to 
the Administrator to transfer in cash all or part of the ISA (with 
all rights and obligations of the parties to it) to another Manager, 
within such time as shall be agreed. Instructions to transfer all 
of the ISA Investments will entitle the Manager to terminate 
the ISA.

13. Transfers out to another nominee: Investors can transfer 
their holdings to another nominee or fund platform but should 
note that a charge of up to £30 + VAT may be deducted for each 
line of stock to be transferred. If there is insufficient cash in an 
amount to pay the charges then a sufficient number of shares 
may be sold to meet the charges. A transfer of cash only is 
charged at £30 + VAT.

14. Switches: All switches are subject to the minimum 
investment limits specified in paragraph five above. Investors are 
entitled to one free switch between the Funds per annum. Any 
additional switches are charged at £25 at the discretion of the 
Manager. Instructions to switch must be sent in writing to the 
Administrator. Switches will be dealt with at the next available 
valuation point.

15. Statement of Investments: The Administrator will issue six 
monthly reports to the Investor which will show details of any 
transactions carried out in the period since the date of the last 

statement, and showing the accumulated number of shares held 
and a valuation of those shares. Statements, in accordance with 
FSA Rules, will be sent within 25 business days of the periods 
ending 5 April and 5 October each year.

16. Records: The Administrator will maintain all such records 
relating to the ISA as are required by the FSA and ISA 
Regulations. The Administrator will make such returns to the 
Inland Revenue for the purposes of taxation and provide all such 
details of taxation to the Investor as it may be required to do 
under the ISA Regulations. The Administrator will notify the 
Investor in writing if, by reason of any failure to satisfy the 
provisions of the ISA and Regulations, the ISA has, or will, 
become void for the purposes of the ISA Regulations. 

17. Charges and Commissions: There is no annual administration 
fee for your SVM Funds Investments. An initial sales charge of 
5.25% may be deducted from subscription proceeds. You are 
entitled to one free Fund switch per annum and any further 
switches will be subject to a £25 fee at the discretion of the 
Manager. Should there be insufficient cash available to meet the 
charges the Administrator will sell investments from the holding 
to pay the charges. Void ISA are subject to a £100 charge per tax 
year. VAT (where relevant) is payable on all of the above charges. 
Commission is normally paid from the charges we receive. 
SVM Fund Charges: The annual management fees paid by the 
Funds to the Manager are set out in the table on page 4. Other 
expenses, which include bank, depositary fees, administration 
and custodian charges, are also deducted and amount to 
approximately 0.25% per Fund per annum.

18. Termination and Withdrawal by the Investor: Without 
prejudice to the completion of transactions already initiated, the 
Investor will have the right to terminate the Investment at any 
time by notice in writing to the Administrator. The Administrator 
will make such transfers in cash and payments as the Investor 
directs. The Investor will have the right to make a withdrawal by 
giving the Administrator notice in writing to transfer in cash all 
or part of the Investments or to pay their cash value to him/
herself. Withdrawals are subject to a minimum amount of £200 
per Fund and a minimum remaining balance of £500 per Fund 
except where the entire holding in that Fund is withdrawn. An 
ISA will be treated as being terminated on the date the final 
payment of the proceeds is made to the Investor. Proceeds of 
the shares realised will be remitted to the Investor within five 
business days of settlement. On the death of the Investor, ISA 
holdings will be terminated. The shares will be realised in full 
and the proceeds paid or transferred to the Investor’s personal 
representatives, on receipt of the necessary documentation. 
On termination or withdrawal, an acknowledgement, including 
details of the market value of the shares, will be sent to the 
Investor or the personal representative. Should a withdrawal 
bring an Investor’s balance below the minimum specified, the 
Administrator may treat this as an instruction to sell the 
remaining shares and will send the proceeds to the Investor. 
The Manager may, however, choose to waive this minimum.

19. Sales of Shares: Shares can be sold by giving notice in 
writing to the Administrator. The sale of Shares will be carried 
out by the Administrator at the next available valuation point. In 
the event that the Administrator is unable to sell the Shares 
required to be sold by the relevant date, the Administrator will 
effect the sale as soon as is practicable thereafter. Generally, 
payment of the net proceeds will be made within five business 
days of the settlement date to the Investor’s designated bank or 



building society account, or by cheque if valid bank account 
instructions are not held by the Administrator, unless further 
verification of identity or bank details are required.

20. Closing an ISA: An Investor can close the ISA completely, or 
sell his/her total shareholding in any one of the available Funds 
by giving written notice to the Administrator. The Investor should 
note that if he/she totally redeems his/her shareholdings 
whether or not the maximum subscription limit has been 
reached, then he/she will be unable to take out another ISA in 
that tax year under Inland Revenue regulations.

21. Notices: The Administrator will send an acknowledgement 
letter and contract note to the Investor within one business day 
of receipt of an Investor’s application to purchase shares. For an 
Investor who makes monthly payments a contract note will be 
sent within one Business Day of the first investment and 
thereafter only as part of the half yearly investor statement. 
Following receipt of a written notification from an Investor to 
make a withdrawal, or to change an existing instruction, the 
Administrator will send an acknowledgement letter directly to the 
Investor within one Business Day. On closure of an account or 
partial withdrawal, a transaction report will be dispatched to the 
Investor within five Business Days of the settlement date. On a 
switch between the Sub-Funds the Administrator will send the 
Investor an acknowledgement letter and contract note within one 
Business Day of the settlement date. Investors also have the 
right upon request to inspect copies of entries in the records 
maintained on behalf of the Manager relating to transactions 
carried out on their behalf and to inspect contract notes and 
transaction statements relating to such transactions. For the 
purposes of these Terms and Conditions, the registered address 
of the Investor to which all cheques, notices, documents and 
other communications shall be sent shall be the address of the 
Investor shown in the application form sent to the Administrator. 
If the Investor notifies the Administrator in writing of any change 
in such address, the new address will then become the 
Investor’s registered address for the purpose of these Terms and 
Conditions. All notices and other communications to the 
Administrator should be given in writing addressed to BNP 
Paribas Fund Services UK Limited, Block C, Western House, 
Peterborough Business Park, Lynchwood, Peterborough PE2 6BP. 
All notices and other communications to the Manager should be 
given in writing addressed to SVM Asset Management Limited, 
7 Castle Street, Edinburgh EH2 3AH.

22. Assignation: The Investments cannot be assigned, pledged 
or charged by the Investor.

23. Risk and Responsibility: We provide our services to you on 
an execution only basis. This means the Manager and the 
Administrator cannot give advice on whether the Funds or 
participation in the ISA are suitable for potential investors, and 
cannot be held liable for any loss that may be suffered by 
Investors except as a result of the wilful default, fraud or 
negligence of the Manager or the Administrator. We do not take 
responsibility for any loss to any Investor as a result of any 
failure by his/her own bank to make payments in accordance 
with the Direct Debit instruction. 
The Fund will not be held liable for any loss that may be 
suffered by any Investor or for any misconduct or irregularity on 
the part of the Manager or the Administrator in carrying out 
their responsibilities. 
As with all equity investments, past performance is not 
necessarily a guide to future performance. Stockmarkets and 

currency movements may cause the value of shares, and the 
income from them, to fall as well as rise and investors may not 
get back the amount originally invested. Where underlying 
investments are made in smaller companies or technology 
stocks their potential volatility may increase the risk to the value 
of, and the income from, the investment.

24. Complaints & Compensation: The Manager operates an 
internal complaint handling procedure in accordance with FSA 
regulations, which are available on request. In the first instance, 
the Investor should address the complaint to the Administrator. 
If the Investor remains dissatisfied with the outcome of the 
complaint, they may refer the complaint to the: Financial 
Ombudsman Service, South Quay Plaza, 183 Marsh Wall, 
London E14 9SR.

25. Regulatory Status: The Manager, the Administrator, the 
Custodian and the Depository are all authorised and regulated 
by the Financial Services Authority. You will be classified as a 
Retail Client unless we agree otherwise.

26. Amendment of the Terms & Conditions: The Manager has 
the right to amend any of the Terms & Conditions contained 
herein and will endevour to give investors at least 30 days prior 
notice of any material changes. Incedental changes may be 
made and notified by way of an update to the Terms & 
Conditions on our website. Investors have the right to withdraw 
their investments at anytime by following the procedures in this 
document if they do not agree with any changes we make.

27. Commencement: Subject to the Manager’s overriding right 
to refuse to accept an application, and the Investor’s right to 
withdraw, the Manager will be deemed to have accepted the 
Investor’s offer to open an ISA on receipt of the application.

28. Cancellation Rights: The Investor has the right to cancel an 
application for investment where it has been advised by an 
authorised financial adviser or if the application is for an ISA. 
There is no right to cancel applications for direct investment 
when made without an adviser. The Application Form must be 
properly completed, signed, and received by the Administrator. 
The Administrator will send a Cancellation Notice to the 
Investor within one Business Day of the receipt of the 
Application. The Investor will then have 14 days from receipt of 
the Cancellation Notice in which to change his/her mind. Where 
an ISA application is cancelled within 30 days from the day it 
was made the Investor will be free to subscribe to another ISA. 
If the investor decides to exercise his/her cancellation rights 
and the quoted price has decreased, the Administrator will 
repay the Investor the proceeds of the sale of Shares. If the 
investor decides to exercise his/her cancellation rights and the 
quoted price has increased, the Administrator will repay the 
Investor an amount equal to the original subscription. Money 
can only be returned provided we have received adequate 
client identification documents to complete all anti money 
laundering requirements.
Transfers in The Investor may withdraw their ISA Transfer Form 
at any time during the seven day withdrawal period. The 
withdrawal period begins from the day after the Administrator 
acknowledges the ISA Transfer Form. If the Administrator does 
not receive a withdrawal notice from the Investor the ISA Transfer 
Form will be sent to the Investor’s current Manager on the expiry 
of the seven day withdrawal period. This agreement will apply 
once an SVM Fund ISA has been opened for the Investor.
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29. Safeguarding your Investments: The Northern Trust 
Company is the Custodian and The Royal Bank of Scotland plc 
Trustee & Depositary Services is the Depositary of the SVM 
Funds ICVC.

30. Material Interests: The Manager shall be entitled, without 
prior reference to the Investor, to effect transactions with or for 
the Investor (including transactions as principal with the 
Investor) in respect of which it or an associated company is or 
may be interested.

31. Customer Indemnity: The Investor will indemnify the 
Manager against any expense or liability arising as a result of 
any misrepresentation or breach of these Terms and Conditions 
by the Investor.

32. Exclusion of Liability: The Manager does not accept liability 
for any decrease in the value of investments or for taxation 
charges arising for any reason, other than as a direct result of 
the Manager’s negligence, wilful default or fraud. We do not 
accept liability for any loss arising as a result of any delay or loss 
in the post of payment of money or documents sent to or by us 
except to the extent that any such loss or delay has been 
caused by us.

33. Data Protection: Information provided by investors will be 
held in confidence and will not be passed on by the Manager or 
Administrator to other product or service companies. Your 
details may be used, in the future, by the Manager to send 
information on other SVM products and services on offer. If you 
would prefer not to receive such information, please contact the 
Administrator. The use of your personal information is covered 
by the registration of the Manager under the Data Protection 
Act 1998. The Manager is registered as a data controller under 
the Act and delegates the authority for processing investor data 
to the Administrator.

34. Conflicts of Interest: The Manager and the Administrator 
have established policies on the management of conflicts of 
interest. The intention is to ensure the fair treatment of all  
our clients.

35. General: This document is based on the Manager’s 
understanding of tax legislation and Inland Revenue practice at 
the date of approval of this document and may be subject to 
alteration in the future. Please note that the value of tax reliefs 
and bases may change and depend on personal circumstances. 
To obtain further information on your own tax position, or the tax 
information set out in this document, you should consult your tax 
adviser. Copies of the SVM Funds ICVC Annual and Interim 
Reports and Prospectus are available on request from the 
Manager. Information is also available on our website at  
www. svmonline.co.uk The Manager reserves the right to reject 
any application to participate in the ISA without giving any reason.

36. Communications: The Manager will generally only 
communicate with you by letter or telephone unless we agree 
otherwise. All our communications and documents will be in 
English only. Telephone calls may be recorded for security and 
training purposes and may be used in evidence in the event of a 
dispute between us.

37. Suitability: The services that we provide consist of execution 
only and/or the reception and transmission of client orders in 
relation to investments in the Fund which are provided at the 

initiative of the investor. We are not required to assess the 
suitability of the services offered and therefore, you do not benefit 
from the protection of the FSA Rules on assessing suitability.

38. Financial Services Compensation Scheme: If the Manager 
is not able to meet its financial liabilities to the Investor, you 
may be entitled to compensation under the Financial Services 
Compensation Scheme established under the Financial Services 
and Markets Act 2000.  
The maximum cover is £50,000 per person per firm (for claims 
against firms declared in default from 1 January 2010). Details 
are available direct from the Financial Services Compensation 
Scheme, 7th floor Lloyds Chambers, 1 Portsoken Street, 
London E1 8BN.

39. Termination by the Manager: The Manager will be entitled 
to terminate the administration of the SVM Fund ISA and 
investments by giving not less than 30 days prior written notice 
to the Investor. The Investor may be required to sell or transfer 
all his holding of shares to another provider.

40. Commencement of the above Terms & Conditions:  
The above Terms and Conditions will apply to all Fund 
investments from August 2010. This document was approved  
by SVM Asset Management Limited.

41. Governing Law: These Terms and Conditions are the basis 
for establishment of relations with the Investor and will be 
governed by the laws of Scotland and are also subject to the 
ISA Regulations. In the event of any conflict between these 
Terms and Conditions and any such laws and regulations, the 
latter shall prevail. The Scottish Courts will be regarded as the 
competent court for any disputes between us. 

Contact details

Authorised Corporate Director, Investment Manager 
& ISA Manager 
SVM Asset Management Limited
7 Castle Street, Edinburgh EH2 3AH
Authorised and regulated by the FSA (Number 146873)
Company Number 125817
www.svmonline.co.uk

Administrator, Registrar & Nominee
BNP Paribas Fund Services UK Limited
Block C, Western House, Peterborough Business Park, 
Lynchwood, Peterborough PE2 6BP
Customer Services: 0845 358 1108     Dealers: 0845 066 1110

Depositary 
Royal Bank of Scotland Trustee & Depositary Services
The Broadstone, 50 South Gyle Crescent, Edinburgh EH12 9UZ

Custodian 
The Northern Trust Company
50 Bank Street, Canary Wharf, London E14 5NT

Auditors 
Ernst & Young LLP
8 George Street, Edinburgh EH2 2DZ

Competent Authority / Regulator
Financial Services Authority
25 The North Colonnade, Canary Wharf, London E14 5HS
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SVM Continental Europe Fund

Past Performance showing annual returns to 31 Mar 2010 Cumulative Performance since inception to 31 Mar 2010

Appendix 1

Source: Lipper Hindsight, Europe ex UK, mid to mid, UK net,  
31/03/00 to 31/03/00.
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Source: Lipper Hindsight, Europe ex UK, mid to mid, UK net,  
since launch offshore 20/03/00 to 31/03/10.

All performance data shown relates to the Class A Shares. Past performance data excludes the effect of subscription charges and is 
shown for information purposes only. It should not be used to compare one SVM Fund to another, as Funds will have different 
investment objectives and styles. You should remember that past performance is not a guide to future performance and that the value 
of investments and the income from them may go down as well as up and is not guaranteed. We are unable to publish performance 
data for the SVM Absolute Alpha Fund under FSA rules as it has been in existance for less than a year. The bar charts below show the 
annual return for each year to 31 March 2010, for each fund, compared with the relevant benchmark index for the same period.

Source: Lipper Hindsight, UK All Companies, mid to mid, UK net, 
31/03/00 to 31/03/10.
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Source: Lipper Hindsight, UK All Companies, mid to mid, UK net, 
since launch offshore 20/03/00 to 31/03/10.

SVM UK Opportunities Fund

Source: Lipper Hindsight, UK All Companies, mid to mid, UK net, 
31/03/00 to 31/03/10.
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Source: Lipper Hindsight, UK All Companies, mid to mid, UK net, 
since launch offshore 20/03/00 to 31/03/10.

SVM UK Growth Fund formerly known as UK100 Select Fund

Source: Lipper Hindsight, UK All Companies, mid to mid,
UK net, 31/03/06 to 31/03/10.
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Source: Lipper Hindsight, IMA Global Growth, mid to mid, 
UK net, 31/03/07 to 31/03/10.
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Source: Lipper Hindsight, IMA Global Growth, mid to mid, 
UK net, since launch 15/05/06 to 31/03/10.

SVM Global Opportunities Fund

Source: Lipper Hindsight, Europe Inc UK, mid to mid, 
UK net, 31/03/07 to 31/03/10.
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Source: Lipper Hindsight, Europe Inc UK, mid to mid, 
UK net, since launch 31/10/06 to 31/03/10.

SVM All Europe SRI Fund

Source: Lipper Hindsight, Balanced Managed, mid to mid, 
UK net, 31/03/09 to 31/03/10.
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Source: Lipper Hindsight, Balanced Managed, mid to mid, 
UK net, since launch 15/05/08 to 31/03/10.

Source: Lipper Hindsight, Cautious Managed, mid to mid, 
UK net, 31/03/09 to 31/03/10.
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UK net, since launch 15/05/08 to 31/03/10.

SVM Balanced Managed Fund

SVM Cautious Managed Fund

Source: Lipper Hindsight, UK All Companies, mid to mid,
UK net, 31/03/09 to 31/03/10.
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